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In hope of stable government  
In our view, probably the best outcome from last night’s leadership 
ballot was that the election is now more likely to be held earlier. While 
a Coalition victory would probably be better for the stock market, 
restoring stability within government is more important. In our view, 
a hung parliament has not served the nation well and the hope is that 
we see a clear winner when the election is eventually held.  
 

Spill delivers a new leader  
Forces have moved within government and Australia now has a new Prime 
Minister. Former Prime Minister Kevin Rudd won a party ballot 57-45, 
regaining the party leadership and his old job from Julia Gillard. Following the 
ballot seven ministers have resigned and a new cabinet will be announced in 
due course. As the result of the ballot was reasonably narrow, the new Labor 
leader’s longevity in the top job could depend on how successful the party is at 
the upcoming election. Polling has shown that Labor has a much better chance 
of winning the election with Kevin Rudd as leader. Indeed, this was the key 
reason why he was able to win the ballot. 

Election timing  
The election must be held between 3 August and 30 November, and there is 
media speculation that it will be held around a month earlier than the date 
announced by the previous Prime Minister (14 September). In our view, 
bringing forward the election is good for the country. It has the hope to deliver 
a clear majority to the winner that gives them unequivocal power to pass 
legislation though the lower house. It’s more difficult to speculate on the 
composition of the Senate, but the change of Labor leadership probably makes 
it more difficult for the Coalition to control this house of parliament. 
Furthermore, any new Senators that will be elected this year won’t take their 
seat until 1 July 2014 and this means that even if the Coalition gains control of 
the Senate it will be difficult for them to pass legislation prior to that date.  

Stock market implications  
Our previous note (‘Landslide Coalition win expected; assessing market 
implications’) on the prospects for equity markets from the election showed 
that there would be more benefits for investors from a Coalition victory. In 
particular, QUB could benefit from a private sector development at Sydney’s 
Moorebank intermodal freight terminal. However, there are also marginal 
benefits for BHP, RIO, FMG and QAN from the Coalition’s plan to repeal the 
carbon tax if elected. Our retail analyst thinks that CCL could benefit from any 
subsidy that the government might pay the food manufacturing industry. 
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“Politics is not a game. It is an 
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The spill  
Last night the Labor leadership reached another tipping point, with a ballot 
held at 7.00pm. Challenger Kevin Rudd won the ballot 57 votes to 45, regaining 
the Labor leadership from Julia Gillard. He was reappointed Prime Minister by 
the Governor General this morning. 

The fallout from the result of the ballot has been swift, with seven cabinet 
ministers resigning last night. It’s possible there is more fallout given the 
reasonably tight ballot result. The following ministers have already resigned 
following the change in leadership:  

 Wayne Swan (Treasurer) 

 Craig Emerson (Trade) 

 Peter Garrett (School Education) 

 Stephen Conroy (Broadband and Telecommunications) 

 Joe Ludwig (Agriculture) 

 Greg Combet (Climate Change) 

 Stephen Smith (Defence) 

Julia Gillard has kept her pre-ballot promise by announcing that she will resign 
from politics and not contest the election. 

At this stage, it seems likely that Bill Shorten (Employment and Workplace 
Relations Minister) will retain his cabinet position, and Resources Minister 
Gary Gray has also confirmed that he will retain his place in the cabinet. 
Anthony Albanese has been confirmed as the new Deputy Leader of the Labor 
Party and Deputy Prime Minister. Penny Wong has confirmed that she will be 
the new Senate leader, taking the place of Stephen Conroy. Chris Bowen is the 
new Treasurer. 

The opposition has stated it would not move a no-confidence motion against 
the government, so it seems likely that the current parliament will see out its 
term. 

Milestones from here  
 Both houses of parliament will sit tomorrow after the Greens voted with 

Labor to extend the current sitting until Friday. There are reportedly at 
least 50 bills that are yet to pass the upper house. Parliament is not 
scheduled to sit again until 20 October. Consequently, it is very unlikely 
new policies would be presented to Parliament prior to the election.  

 The former Prime Minister had not issued writs to the Governor General 
to dissolve Parliament, so the announced election date may change. 
Consequently, given the change in leadership, it’s now unlikely that the 
election will be held on 14 September. 

 There is some speculation that Prime Minister Rudd may want to build on 
any momentum he might currently have by calling the election earlier than 
planned by his predecessor.  

 The earliest possible date is 3 August 2013 and the latest possible date is 
30 November 2013, based on the sitting times of parliament. However, a 
further caveat is that it may only take place no less than 33 days after the 
writs are issued.  

 Dates currently being mentioned in the media are 3 August and 24 August. 
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Let the campaign begin  
The most recent Newspoll was released three days ago, and it showed Labor’s 
primary vote had fallen to 29%, and 43% on a two party preferred basis. Recent 
polling shows that the party is better placed to win the election with Kevin 
Rudd as leader. Indeed, consistently poor opinion polling for Julia Gillard was 
the driving force behind the leadership spill.  

In our view, there are several key political issues that the new Prime Minister 
will need to address in the lead up to the election: 

 The government’s policy on asylum seekers and border protection 

 The carbon tax and climate change 

 The Minerals Resource Rent Tax (MRRT) 

These were some of the key issues that caused opinion polls to turn on Mr Rudd 
when he was last Prime Minister. However, the lack of tax revenue delivered to 
government by both the carbon tax and the MRRT mean that these taxes are 
possibly a smaller political issue than when Mr Rudd was last Prime Minister.  

Market implications  
If the polls are right and the upcoming election will be much closer now that 
Kevin Rudd has been reinstated as Prime Minister, then there are some market 
implications worth considering: 

 Another hung parliament is a possibility, if the polls are accurate. However, 
this would be the worst possible outcome for the stock market and the 
economy because it would not improve general business confidence. 
Indeed, the government’s lack of power to legislate has been one of the key 
reasons that it has been difficult to introduce new reforms.  

During past changes in government there has been a tendency for business 
confidence to improve for around 12 months following the election. The outlier 
to this trend was the 2007 election, when Kevin Rudd lead Labor to victory over 
John Howard (Figure 1) 

 

Figure 1: Business confidence before and after government-changing elections 
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 The budget position is tight, leaving little room for spending promises. 

 An election will generally benefit the media sector, in particular SWM, FXJ 
and TEN. 

In our view a Coalition victory would be generally more favourable for the stock 
market:  

 It has been announced that the Coalition will repeal both the MRRT and 
the carbon tax. Even though these taxes have raised little revenue, their 
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removal would benefit companies exposed to these taxes. The removal of 
the MRRT would benefit BHP, RIO and FMG, while the removal of the 
carbon tax would benefit QAN. 

 QUB would benefit if the Coalition was to win the election because the 
government currently has its own plans to develop an inter-modal 
terminal at Moorebank. QUB has an alternative concept that is more 
favourable for the company. 

 The Coalition seems supportive of removing the 75% audience-reach rule, 
although this is probably not a high priority. We think PRT could benefit 
from any consolidation that would occur in the sector due to the removal 
of this rule. In our view, in the case of industry consolidation SXL may also 
merge with one of the major networks. 

 The Coalition plans to fully restore the Australian Building and 
Construction Commission (ABCC) to police union activity in the sector. 
However, the extent of industrial relations reform would most likely be 
limited given the opposition leader’s promise that Work Choices would not 
be re-introduced in his first term of government if he was elected. LEI, 
LLC and other builders could benefit from more liberal workplace 
relations. 

The return of a Labor government could mean that some of the pressures on 
the manufacturing sector may ease.  

 Our retail analyst, Daniel Broeren, thinks that under the new Prime 
Minister the government could introduce subsidies for the food 
manufacturing industry. The possibility of industry support could be a 
small positive for CCA.  

As it seems more likely that the stock market would benefit from a change in 
government, we have listed some of the positives in figure 2 below. 
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Figure 2: Potential positives of a change in government 

Sector Policy impacts Impacted stocks CIMB view 

Market - Miners, TLS, airlines, 
retail, QUB 

The market impact of a change in government should be broadly positive, although the 
extent is likely to be moderated by: 1) its highly probable nature, making it well-priced; 
and 2) uncertainties about the deliverability of election promises given the soft budget 
position. Key beneficiaries would be miners (mining and carbon tax removal), airlines 
(most affected by carbon tax) and consumers (retaining carbon tax compensation). 

Mining Removal of MRRT BHP, RIO, FMG While the structure of the MRRT may have been flawed, we initially estimated the 22.5% 
impost on ‘super-profits’ above a 13% hurdle rate on the market value of capital would 
impact NPAT and NPVs of the major miners by 2-3%. More important than the direct 
earnings impact, the investment community has viewed sovereign risk as remaining 
elevated on this issue given the limited (embarrassing) scope of revenue collection, with 
the Greens minority partner calling for renegotiation and broadening of the tax. A change 
of government would negate not only the existing MRRT impact, but also the potential 
for any further increases.  

Retail; Airlines;  
Industrials; 
Resources 

Removal of carbon tax Airlines, industrials In our view, airlines were the most affected across the listed Australian space by the 
carbon tax introduction, with QAN advising an A$55m impact at the 1H result (20% of 
pre-tax profits), which should reverse upon repeal. General industrials would also benefit 
from a repeal of the carbon tax through a reduction in their directly payable expenses, as 
well as through a fall in upstream energy costs (eg, electricity pass-through).  

Telcos Restructure of National 
Broadband Network (NBN) 

TLS 

Contractors (-ve) 

A Coalition government would likely maintain the overall NBN structure, but switch from 
fibre to the premises (FTTP) to a lower-capex fibre to the node (FTTN) technology. We 
estimate Telstra is about as well off in present value terms under this policy as with the 
current NBN plan. Telstra would receive migration payments earlier, although PSTN 
revenues would decline faster, particularly as regional markets open up faster to 
competition. Contractors would see the scope of NBN works decline under a Coalition 
govt.  

Infrastructure Transport infrastructure 
funding pledges 

QUB, TCL AOFM to examine an Infrastructure Partnership Bonds Scheme for private-sector 
investment. Coalition will contribute A$5.6bn to Pacific Highway duplication between 
Newcastle and QLD, A$1.5bn to M4 East (WestConnex Project), A$1.5bn of East-West 
Link tunnel in Melbourne and A$1bn for Gateway Motorway in Brisbane. QUB may 
directly benefit if the Coalition abandons the Federal Government’s own plans for the 
development of an intermodal terminal at Moorebank, allowing QUB to proceed with 
their alternative concept.  

Financials 30% tax on high-income 
earners’ super 
contributions; 15% tax on 
retirement incomes above 
A$100k 

AMP, PPT Labor has committed to increasing the tax on super contributions from 15% to 30% for 
those earning above A$300,000 per annum, while also proposing a 15% tax on 
post-retirement incomes above A$100,000 per annum. It is unclear whether either of 
these measures will gather the minority-support required to become law, but we believe 
the Coalition will not look to reverse the changes if legislated before the election.   

Healthcare Removal of means-testing 
of 30% health insurance 
rebate 

Improved pathology funding 

RHC, PRY, SHL The Coalition opposed means-testing of the 30% private health insurance rebate and 
has promised to wind the move back as budget conditions permit, which would be a 
positive for RHC if it eventuates. Pathology (PRY, SHL) may benefit from a Coalition 
govt, which historically has been more generous in funding negotiations. 

Utilities “Direct Action” Climate Plan AGK, ORG The Coalition has proposed an ‘Emissions Reduction Fund’ of A$3bn for carbon 
emissions reduction tenders. This may be used to buy out inefficient generation in a 
similar manner to that proposed, but never executed, under the ‘Energy Security Fund’ 
of Labor’s Carbon Pollution Reduction Scheme (CPRS).  

Media Election advertising 

Media reach rules 

SWM, TEN 

SXL, PRT 

We believe the election campaign will add 1% to TV advertising spend in this election 
year. The Coalition has appeared supportive of removing the 75% audience-reach rule, 
although we do not believe it would be a high priority (we see PRT as a potential 
beneficiary of consolidation in the sector, with SXL also likely to merge with one of the 
major networks).  

Developers & 
Contractors 

Restoration of Australian 
Building and Construction 
Commission (ABCC) 

LEI, others The Coalition plan promises to fully restore the Australian Building and Construction 
Commission (ABCC) to police union activity in the sector, although the extent of 
industrial relations reform should be limited given Abbott’s pledge that the previous Work 
Choices regime (or similar) would not be re-introduced in his first term.  

Small-Caps Government handover OKN (-ve) Federal Elections have historically been negative for listed players given a reduction in 
Federal IT spend in periods both before and after elections due to uncertainty for 
government departments (more prolonged in the case of a change in government). 
Oakton (OKN) is the most exposed to this negative headwind given 20-25% of its sales 
are sourced from the federal government. This is followed by SMS Management & Tech 
(SMX), with 12% of sales from the federal government & defence department. 

 

   SOURCE: CIMB RESEARCH, COMPANY 

 

Summary  
Leadership instability resurfaced again within the federal government, 
although with Kevin Rudd being reappointed as Prime Minister the result of the 
upcoming election will probably be much closer than it would otherwise have 
been. 

Media speculation suggests that the election will be held earlier than planned 
by the previous Prime Minister (14 September 2013). It must be held between 3 
August and 30 November. 
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Given that some polling suggests the election could be tight with the new Labor 
leader, we think it’s worth highlighting that another hung parliament would be 
the worst possible outcome and probably the biggest risk for markets.  

The last 3 years have involved significant deal-making to get legislation passed 
and significant leadership instability. While there is nothing new in this 
because it’s a general symptom of politics, it appears to have been extreme 
during this period. 

In our view, the stock market would generally benefit more from a Coalition 
victory at the next election. However, provided the government is not 
hamstrung by its ability to pass legislation, the election outcome should have a 
relatively limited impact on the stock market. 

 



ECONOMIC UPDATE 
June 27, 2013   
    
 

 

7 

 

 

DISCLAIMER 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. 
By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound 
by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law. This 
publication is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form 
by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 
Unless otherwise specified, this report is based upon sources which CIMB considers to be reasonable.  Such sources will, unless otherwise specified, for market data, be market data 
and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.  Information on the accounts and business 
of company(ies) will generally be based on published statements of the company(ies), information disseminated by regulatory information services, other publicly available information 
and information resulting from our research.   
Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective 
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 
representation that the matters referred to therein will occur.  Past performance is not a reliable indicator of future performance.  The value of investments may go down as well as up 
and those investing may, depending on the investments in question, lose more than the initial investment.  No report shall constitute an offer or an invitation by or on behalf of CIMB or 
its affiliates to any person to buy or sell any investments. 
CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this 
research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and 
its related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment 
banking, advisory,  underwriting or placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in 
this report.  
CIMB or its affiliates may enter into an agreement with the company(ies) covered in this report relating to the production of research reports.  CIMB may disclose the contents of this 
report to the company(ies) covered by it and may have amended the contents of this report following such disclosure. 
The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her personal views and opinions about 
any and all of the issuers or securities analysed in this report and were prepared independently and autonomously.  No part of the compensation of the analyst(s) was, is, or will be 
directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any 
compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company.  Information 
barriers and other arrangements may be established where necessary to prevent conflicts of interests arising.  However, the analyst(s) may receive compensation that is based on 
his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the research personnel involved in the preparation of this 
report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.  
Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” shall denote, where appropriate, the 
relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, 
subsidiaries and related companies. 
 

Country  CIMB Entity Regulated by  
Australia CIMB Securities (Australia) Limited Australian Securities & Investments Commission 
Hong Kong CIMB Securities Limited Securities and Futures Commission Hong Kong 
Indonesia PT CIMB Securities Indonesia Financial Services Authority of Indonesia 
India CIMB Securities (India) Private Limited Securities and Exchange Board of India (SEBI) 
Malaysia CIMB Investment Bank Berhad Securities Commission Malaysia 
Singapore CIMB Research Pte. Ltd. Monetary Authority of Singapore  
South Korea CIMB Securities Limited, Korea Branch Financial Services Commission and Financial Supervisory Service 
Taiwan CIMB Securities Limited, Taiwan Branch  Financial Supervisory Commission  
Thailand CIMB Securities (Thailand) Co. Ltd. Securities and Exchange Commission Thailand 

 
 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.  CIMB may or may not issue regular reports 
on the subject matter of this report at any frequency and may cease to do so or change the periodicity of reports at any time.  CIMB is under no obligation to update this report in the 
event of a material change to the information contained in this report.  This report does not purport to contain all the information that a prospective investor may require. CIMB or any of 
its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and 
opinion contained in this report.  Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not limited 
to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have 
regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are 
not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. 
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial 
situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction 
in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of 
investors. 
Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Securities (Australia) Limited (“CSAL”) (ABN 84 002 768 701, AFS Licence 
number 240 530). CSAL is a Market Participant of ASX Ltd, a Clearing Participant of ASX Clear Pty Ltd, a Settlement Participant of ASX Settlement Pty Ltd, and, a participant of Chi X 
Australia Pty Ltd.  This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth)) and is supplied solely for 
the use of such wholesale clients and shall not be distributed or passed on to any other person. This research has been prepared without taking into account the objectives, financial 
situation or needs of the individual recipient. 
France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or used in connection 
with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for the purchase of any financial 
instrument. 
Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the Securities and Futures Commission for Type 
1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities 
covered in this report should contact the Head of Sales at CIMB Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to 
change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient 
therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CHK. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CHK. Unless permitted to do so by the securities laws of Hong Kong, no person may issue or have in its 
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the securities covered in this report, which is directed at, 
or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong). 



ECONOMIC UPDATE 
June 27, 2013   
    
 

 

8 

 

India: This report is issued and distributed in India by CIMB Securities (India) Private Limited (“CIMB India”) which is registered with SEBI as a stock-broker under the Securities and 
Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992 and in accordance with the provisions of Regulation 4 (g) of the Securities and Exchange Board of India 
(Investment Advisers) Regulations, 2013, CIMB India is not required to seek registration with SEBI as an Investment Adviser. 
The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other activities of CIMB India and they have 
received compensation based upon various factors, including quality, accuracy and value of research, firm profitability or revenues, client feedback and competitive factors. Research 
analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its 
affiliates. 
Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMBI has no obligation to update its opinion or the information in this research report.  
This publication is strictly confidential and is for private circulation only to clients of CIMBI. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBI. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens 
wherever they are domiciled or to Indonesia residents except in compliance with applicable Indonesian capital market laws and regulations. 
Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”). The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMB has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CIMB. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMB. 
New Zealand: In New Zealand, this report is for distribution only to persons whose principal business is the investment of money or who, in the course of, and for the purposes of their 
business, habitually invest money pursuant to Section 3(2)(a)(ii) of the Securities Act 1978. 
Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). Recipients of this report are to contact CIMBR in Singapore in respect of any matters arising 
from, or in connection with, this report.  The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBR has no obligation to 
update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only.  If the recipient of this research report is not an accredited investor, expert investor or institutional investor, 
CIMBR accepts legal responsibility for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. This publication is being supplied to you 
strictly on the basis that it will remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed 
or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMBR. 
South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch ("CIMB Korea") which is licensed as a cash equity broker, and regulated 
by the Financial Services Commission and Financial Supervisory Service of Korea. 
The views and opinions in this research report are our own as of the date hereof and are subject to change, and this report shall not be considered as an offer to subscribe to, or used 
in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial investment instruments and it is not intended as a solicitation for the 
purchase of any financial investment instrument. 
This publication is strictly confidential and is for private circulation only, and no part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any 
means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB Korea. 
Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution of this report is not an offer to sell 
to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in Sweden. 
Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have not been and will not be registered with 
the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and regulations and may not be offered or sold within the Republic of China through 
a public offering or in circumstances which constitutes an offer or a placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a 
registration or approval of the Financial Supervisory Commission of the Republic of China. 
Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (CIMBS). The views and opinions in this research report are our own as of the date 
hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. CIMBS has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CIMBS. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person 
in whole or in part, for any purpose without the prior written consent of CIMBS. 
United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing authorities or governmental agencies 
in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, deposited or registered with UAE Central Bank or any other licensing authority 
or governmental agencies in the United Arab Emirates. This report is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead 
to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United Arab Emirates. 
United Kingdom and Europe: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited (“CIMB UK”). CIMB UK is 
authorised and regulated by the Financial Services Authority and its registered office is at 27 Knightsbridge, London, SW1X 7YB.  This report is for distribution only to, and is solely 
directed at, selected persons on the basis that those persons: (a) are persons that are eligible counterparties and professional clients of CIMB UK; (b) have professional experience in 
matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (c) are persons 
falling within Article 49 (2) (a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the United Kingdom; or (e) are persons to whom an 
invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with any investments to which 
this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as “relevant persons”).  This report is directed 
only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available 
only to relevant persons and will be engaged in only with relevant persons. 
Only where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not constitute independent "investment 
research" under the applicable rules of the Financial Services Authority in the UK.  Consequently, any such non-independent report will not have been prepared in accordance with 
legal requirements designed to promote the independence of investment research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. 
United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S.-registered broker-dealer and a related company of CIMB 
Research Pte Ltd, CIMB Investment Bank Berhad, PT CIMB Securities Indonesia, CIMB Securities (Thailand) Co. Ltd, CIMB Securities Limited, CIMB Securities (Australia) Limited, 
CIMB Securities (India) Private Limited,and is distributed solely to persons who qualify as "U.S. Institutional Investors" as defined in Rule 15a-6 under the Securities and Exchange Act 
of 1934. This communication is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds and associated securities and/or derivative securities 
and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this communication.  The 
delivery of this research report to any person in the United States of America is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement 
of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order 
in any of the above-mentioned securities please contact a registered representative of CIMB Securities (USA) Inc. 
Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, institutional or sophisticated 
investors as defined in the laws and regulations of such jurisdictions. 
CIMB Research Pte Ltd  (Co. Reg. No. 198701620M) 
 
 

       

       


